
    ILLINOIS PRAIRIE COMMUNITY FOUNDATION, INC.

    Financial Statements

    June 30, 2015 and 2014



TABLE OF CONTENTS

                  Page

Independent Auditors’ Report ...........................................................................................  3

Financial Statements:
Statements of Financial Position  .............................................................................  5
Statements of Activities ...........................................................................................  6
Statements of Cash Flows ........................................................................................  7

Notes to Financial Statements  ..........................................................................................  8



Dennis K. Knobloch, CPA John J. Belletete, CPA L. Eugene Striegel, CPA

James E. Mulligan, CPA Chad E. Rogers, CPA 1935-2011
James P. Ingold, CPA David A. Klimas, CPA Emeritus:
Joel M. White, CPA Benjamin J. Smith, CPA Danny L. Kiedaisch, CPA

Martha E. Ingold, CPA

Independent Auditors’ Report

Board of Directors
Illinois Prairie Community Foundation, Inc.
Bloomington, Illinois

We have audited the accompanying financial statements of Illinois Prairie Community
Foundation, Inc. (a non-profit organization), which comprise the statements of financial position
as of June 30, 2015 and 2014, and the related statements of activities and cash flows for the years
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.  We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements.  The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements,  whether  due  to  fraud  or  error.   In  making  those  risk  assessments,  the  auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Illinois Prairie Community Foundation, Inc. as of June 20, 2015 and
2014, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the Unites States of America.

Bloomington, Illinois
January 22, 2016
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         2015           2014

Assets:
Cash and cash equivalents $ 349,501 $ 285,091
Pledges receivable 11,525 40,750
Other receivables 22,053 -
Investments  10,587,317  10,773,088
Furniture and equipment 9,877 9,877
Accumulated depreciation (9,792) (9,282)

Total assets $ 10,970,481 $ 11,099,524

Liabilities:
Accounts payable $ -      $ 4,153
Accrued expenses 4,021 3,673

Total liabilities 4,021 7,826

Net assets – unrestricted:
Unrestricted – board designated administration 201,254 240,795
Unrestricted – board designated granting funds 6,092,370 6,343,209
Unrestricted – board designated endowment 4,672,836 4,507,694

Total net assets   10,966,460   11,091,698

Total liabilities and net assets $ 10,970,481 $ 11,099,524

The accompanying notes are an integral part of these statements.
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       2015         2014
Revenue:
 Contributions and grants $ 1,312,611 $ 1,354,084
 Contributions in-kind 12,000 7,458
 Program fees 5,520 71,254
 Miscellaneous income 62,656 36,923
 Investment income:
  Interest and dividends – net 132,007 158,851
  Net realized gains 314,975 293,470
  Net unrealized gains (losses) (301,280) 814,737

   Total  revenue 1,538,489   2,736,777

Expenses:
 Administrative:
  Salaries and wages 135,991 98,396
  Payroll taxes 10,419 7,527
  Professional fees 23,000 49,114
  Office rent 15,600 7,740
  Advertising and promotion 11,795 10,275
  Printing and supplies 3,991 7,581
  Meetings and conferences 850 295
  Dues and subscriptions 5,673 6,171
  Postage 2,572 1,567
  Telephone and internet 2,213 1,617
  Insurance 2,110 1,257
  Travel 2,305 656
  Repairs, maintenance and equipment rental 2,855 4,860
  Miscellaneous office 4,038 12,554
  Bad debt expense 7,900 -
  Depreciation 510 510

   Total administrative 231,822 210,120

 Program:
  Charitable grants and program expenses   1,431,905   1,114,947

   Total expenses 1,663,727   1,325,067

Change in net assets (125,238) 1,411,710

Net assets at beginning of year   11,091,698   9,679,988

Net assets at end of year $ 10,966,460 $ 11,091,698

The accompanying notes are an integral part of these statements.
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         2015           2014
Cash flows from operating activities:
 Change in net assets $ (125,238) $ 1,411,710
 Adjustments to reconcile change in net assets
  to cash from operating activities:
   Depreciation 510 510
   Unrealized (gain) loss on investments 301,280 (814,737)
   Bad debt expense 7,900 -
   Changes in operating assets
    and liabilities:
     Pledges  receivable 21,325 40,269
     Other receivables (22,053) -
     Accounts  payable (4,153) 4,153
     Accrued  expenses 348 869

   Cash from operating activities 179,919 642,774

Cash flows from (used in) investing activities:
 Purchase of investments  (3,855,114)  (6,629,837)
 Sale of investments 3,739,605 6,008,530

   Cash from (used in) investing activities (115,509) (621,307)

Net increase in cash and cash equivalents 64,410 21,467

Cash and cash equivalents at beginning of year 285,091 263,624

Cash and cash equivalents at end of year $ 349,501 $ 285,091

The accompanying notes are an integral part of these statements.
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Note 1 – Summary of Significant Accounting Policies

Organization

Illinois Prairie Community Foundation, Inc. is a non-profit corporation organized under the
laws of the State of Illinois for the purpose of receiving contributions for which it acts as a
conduit through which donors may build and strengthen their community, supporting local
solutions to local problems now and in perpetuity.  All of the assets and earnings of the
Foundation shall be utilized exclusively for and pursuant to charitable and educational
endeavors.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America.

Basis of Presentation

Under Accounting Standards Codification (“ASC”) 958, The Foundation is required to
distinguish between contributions received for each net asset category in accordance with
donor imposed restrictions. The Foundation is required to report information regarding its
financial position and activities according to three classes of net assets:  unrestricted,
temporarily restricted, and permanently restricted.

Unrestricted Net Assets – Assets presently available for use by the Foundation at the
discretion of the Board.

Temporarily Restricted Net Assets – Assets which are subject to donor-imposed
stipulations that may or will be met, either by actions of the Foundation and/or the
passage of time.

Permanently Restricted Net Assets – Assets with a donor-imposed restriction that
stipulates that resources be maintained permanently, but permits the Foundation to
use up or expend part or all of the income (or other economic benefits) derived from
the donated assets.

As of June 30, 2015 and 2014, the Foundation had no temporarily or permanently restricted
net assets.

Income Taxes

The Foundation is a not-for-profit corporation and is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code.
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Note 1 – Summary of Significant Accounting Policies – Continued

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures.  Accordingly, actual results could differ from those
estimates.

Cash and Equivalents

The Foundation considers all liquid investments available for current use with an original
maturity of three months or less to be cash equivalents.

Furniture and Equipment

Furniture and equipment is recorded at cost or, in the case of donated property, market value
at the date of the gift.  Depreciation is charged against revenue over the economic useful life
of the assets using the straight-line method.  All furniture and equipment in the statement of
financial position is being depreciated over a three or five-year life.  Depreciation expense
for the years ended June 30, 2015 and 2014 was $510 and $510, respectively.

Investments

The Foundation reports its investments in accordance with generally accepted accounting
principles for not-for-profit organizations, which establish accounting standards for
investments in certain equity securities and for all debt securities.  The guidance prescribes
that covered investments be reported in the statement of financial position at fair value with
any realized or unrealized gains or losses reported in the statement of activities.

Investments consist primarily of marketable equity and debt securities that are stated at fair
value based on quoted market prices.  Investment securities are exposed to various risks,
such as interest rate, market and credit risk.  Due to the risks associated with investment
securities and the uncertainty related to changes in the fair value of investment securities, it
is at least reasonably possible that changes in fair value could materially affect the net assets
of the Foundation.

 Concentrations

The Foundation maintains its cash accounts at various banks and investment companies.  At
times, the amount of cash on deposit may exceed federally insured limits. At June 30, 2015
there were no cash accounts that exceeded federally insured limits.

Reclassifications

Certain amounts for the year ended June 30, 2014 have been reclassified to conform to the
current year presentation.  The reclassifications have no effect on the change in net assets for
the year ended June 30, 2014.
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Note 1 – Summary of Significant Accounting Policies – Continued

Contributions

Contributions, including unconditional promises to give, are recognized as revenues in the
period that the unconditional promise is received.  Contributions received with donor-
imposed restrictions and related gains and income that are met in the same year as received
are reported as unrestricted revenues.  All other donor restricted contributions are reported
as increases in temporarily or permanently restricted net assets depending on the nature of
the restrictions.  When a restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets.  Conditional promises to give are not recognized until they become
unconditional, that is, when the conditions on which they depend are substantially met.

Grant revenues are deferred until earned.  Grant revenues are considered to be earned when
the related expenses have been incurred and all other requirements of the grant have been
met.

Donated materials, property and equipment, and investments are recorded at fair value when
received.

The Foundation reports gifts of land, buildings, investment securities, and equipment as
unrestricted support unless explicit donor stipulations specify how the donated assets must
be used.  Gifts of long-lived assets with explicit restrictions that specify how the assets are to
be used and gifts  of cash or other assets that  must be used to acquire long-lived assets are
reported as restricted support.  Absent explicit donor stipulations about how long those long-
lived assets must be maintained, the Foundation reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service.

During 2015 and 2014, the Foundation received $12,000 and $7,548, respectively, of in-kind
office rent, which is included in the statement of activities.

Financial Instruments

The carrying amounts of cash, receivables, payables, accrued expenses and other liabilities
approximate fair value.

Revenue Recognition

Revenues are reported as increases in unrestricted net assets unless use of the related assets
is limited by donor-imposed restrictions.  Expenses are recorded as decreases in unrestricted
net assets.
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Note 2 – Investments

Investments consisted of the following at June 30:

                    2015                    2014
       Fair               Fair
      Value         Cost        Value        Cost

Money market funds $ 844,823 $ 844,823 $ 1,750,036 $ 1,750,036
Mutual funds  4,445,462  4,163,885  5,187,121  4,583,423
Exchange traded funds  547,369  498,317  326,434  265,878
Equity stocks  2,799,478  2,011,878  2,737,020  1,982,034
Government bonds 3,653 3,405 - -
Corporate bonds  1,544,888  1,567,378 - -
Municipal bonds  201,420  200,601 - -
Other investments   200,224   200,000   772,477   746,627

$ 10,587,317 $ 9,490,287 $ 10,773,088 $ 9,327,998

Investment returns are classified in the statement of activities as follows for the years
ended June 30:

        2015         2014
Interest and dividends – net  $ 132,007 $ 158,851
Realized gains   314,975  293,470
Unrealized gains (losses)    (301,280)   814,737

 $ 145,702 $ 1,267,058

Expenses relating to investment revenues, including custodial fees and investment advisory
fees, were $53,556 and $46,969 for the years ended June 30, 2015 and 2014, respectively.
These expenses have been netted against investment revenues in the statement of activities.

Note 3 – Fair Value Measurements

The Foundation has determined the fair value of certain assets and liabilities through
application  of  ASC 820.   The  fair  value  hierarchy  ranks  the  quality  and  reliability  of  the
information used to determine fair values.  Financial assets and liabilities carried at fair
value are classified and disclosed in one of the following three categories:

Level 1 – Valuations for assets and liabilities traded in active exchange markets.
Valuations are obtained from readily available pricing sources for market
transactions involving identical assets or liabilities.

Level 2 – Valuations for assets and liabilities traded in less active dealer or broker
markets.  Valuations are obtained from third party pricing services for identical or
similar assets or liabilities.
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Note 3 – Fair Value Measurements – Continued

Level 3 – Valuations for assets and liabilities that are derived from other valuation
methodologies, including option pricing models, discounted cash flow models and
similar techniques, and not based on market exchange, dealer or broker traded
transactions.  Level 3 valuations incorporate certain assumptions and projections in
determining the fair value assigned to such assets.

The fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement.  Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable
inputs.

Common stocks and mutual funds listed on a national market or exchange are valued at the
last sales price, or if there is no sale and the market is still considered active at the last
transaction price before year end.  Corporate bonds are valued based on either the most
recent observable trade and/or external quotes.

The fair value of municipal bonds and other investments is derived using recent trade
activity, market price quotations, and new issuance levels.  In the absence of this
information, fair value is calculated using comparable bonds credit spreads and comparable
investment interest rates and risk profiles.  Current interest rates, credit events, and
individual bond and investment characteristics such as coupon/interest rate, call features,
maturity, and revenue purpose are considered in the valuation process.

Fair values of assets and liabilities measured on a recurring basis are as follows at June 30,
2015:

                        Fair Value Measurements at Reporting Date Using
   Fair Value      (Level 1)      (Level 2)       (Level 3)

Money market funds $ 844,823 $ 844,823 $ -      $ -
Mutual funds  4,445,462  4,445,462 - -
Exchange traded funds 547,369 547,369 - -
Equity stocks  2,799,478  2,799,478 - -
Government bonds 3,653 3,653 - -
Corporate bonds  1,544,888  1,544,888 - -
Municipal bonds 201,420 - 201,420 -
Other investments 200,224 - 200,224 -

$ 10,587,317 $ 10,185,673 $ 401,644 $ -
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Note 3 – Fair Value Measurements – Continued

Fair values of assets and liabilities measured on a recurring basis are as follows at June 30,
2014:

                        Fair Value Measurements at Reporting Date Using
   Fair Value      (Level 1)      (Level 2)       (Level 3)

Money market funds $ 1,750,036 $ 1,750,036 $ -      $ -
Mutual funds  5,187,121  5,187,121 - -
Exchange traded funds 326,434 326,434 - -
Equity stocks  2,737,020  2,737,020 - -
Other investments 772,477 - 772,477 -

$ 10,773,088 $  10,000,611 $ 772,477 $ -

The methods described above may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values.  Furthermore, while the
Foundation believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value
of certain financial instruments could result in a different fair value measurement at the
reporting date.

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end
of the reporting period.  There were no transfers between levels during 2015 and 2014.

Note 4 – Endowment Funds

The Foundation’s charitable endowment funds are all classified as unrestricted in the
accompanying financial statements.  The endowment net assets experienced the following
changes during the year ended June 30, 2015:

Donor       Board
     Advised    Designated        Total

 Endowment net assets – beginning of year  $ 4,429,835 $ 77,859 $ 4,507,694

 Investment return:
  Interest, dividends and net appreciation
   (depreciation) – realized and unrealized 83,707 1,346 85,053

 Contributions   258,781 1,080  259,861
 Program fees 200 - 200
 Expenses (82,630) (1,529) (84,159)
 Transfers    - - -
 Grants    (93,271) (2,542)   (95,813)

  Endowment net assets – end of year  $ 4,596,622 $ 76,214 $ 4,672,836
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Note 4 – Endowment Funds – Continued

The endowment net assets experienced the following changes during the year ended June
30, 2014:

Donor       Board
     Advised    Designated        Total

 Endowment net assets – beginning of year  $ 2,537,416 $ 67,609 $ 2,605,025

 Investment return:
  Interest, dividends and net appreciation
   (depreciation) – realized and unrealized  451,117 9,603  460,720

 Contributions   176,261 3,696  179,957
 Expenses (66,898) (1,444) (68,342)
 Transfers      1,393,129 -       1,393,129
 Grants    (61,190) (1,605)   (62,795)

  Endowment net assets – end of year  $ 4,429,835 $ 77,859 $ 4,507,694

Return Objectives and Risk Parameters

The Foundation has adopted investment policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while
seeking to maintain the purchasing power of the endowment assets.  Endowment assets
include those assets of donor-restricted funds that the Foundation must hold in perpetuity
or  for  a  donor-specified  period  as  well  as  board  designated  funds.   Under  this  policy,  as
approved by the Board of Directors, the endowment assets are invested in a manner that is
intended to produce results that exceed the rate of inflation over the long-term while
assuming a moderate level of investment risk.  Actual returns in any given year may vary
from this amount.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return
strategy in which investment returns are achieved through both capital appreciation
(realized and unrealized) and current yield (interest and dividends).  The Foundation
targets a diversified asset allocation that places a greater emphasis on equity-based
investments to achieve its long-term return objectives with prudent risk constraints.
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Note 4 – Endowment Funds – Continued

Spending Policy

The Foundation’s spending policy calls for the Investment Committee to set a spending
rate  annually  to  be  applied  to  its  endowment  funds.   This  rate  is  determined  based  on  a
review of  the  investment  portfolio’s  rate  of  return  for  the  previous  twelve  quarters.   The
spending rate is then applied to the portfolio’s average value over the previous twelve
quarters.   This  amount  is  then  available  for  appropriation  by  each  respective  fund.   In
establishing this policy, the Foundation considered the long-term expected return on its
endowment.  Accordingly, over the long-term, the Foundation expects the current spending
policy  to  allow  its  endowment  to  grow  according  to  its  return  objective  of  growth
exceeding inflation.  This is consistent with the Foundation’s objective to maintain the
purchasing power of the endowment assets as well as to provide additional real growth
through the gifts and investment return.

Note 5 – Net Assets

Net assets have been designated by donors or the Foundation board for the following
purposes as of June 30:

       2015         2014
Administration $ 201,254 $ 240,795
Donor advised funds 4,892,543 5,099,827
Designated endowment funds 4,672,836 4,507,694
Scholarship funds 49,488 59,959
Other funds   1,150,339   1,183,423

$ 10,966,460 $ 11,091,698

Note 6 – Promises to Give

Unconditional promises to give are reported in the accompanying statement of financial
position as pledges receivable.  These promises to give consist of the following at June 30:

         2015          2014
Women to Women $ 11,525 $ 35,750
Bloomington Cultural District - 5,000

$ 11,525 40,750

All promises to give are considered collectible at June 30, 2015.  For the year ended June
30, 2015 and 2014, the Foundation recognized bad debt expense of $7,900 and $-0-,
respectively.
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Note 7 – Operating Leases

The Foundation leases office equipment and office space.  Total rent expense for the years
ended June 30, 2015 and 2014 was $16,536 and $8,676, respectively.  The leases require
monthly payments ranging from $78 to $1,300 and expiring between February 2017 and
September 2020.  The following is a schedule of minimum operating lease payments as of
June 30:

2016 $ 16,536
2017 16,068
2018 15,600
2019 15,600
2020 3,900
Thereafter -

Total $ 67,704

Note 8 – Uncertain Tax Positions

Accounting principles generally accepted in the United States of America require the
Foundation’s management to evaluate tax positions taken by the Foundation and recognize
a tax liability if the Foundation has taken an uncertain position that more than likely would
not be sustained upon examination by applicable taxing authorities.  Management has
analyzed the tax positions taken by the Foundation and has concluded that as of June 30,
2015, there are no uncertain positions taken or expected to be taken that would require
recognition of a liability or disclosure in the financial statements.  The Foundation is
subject to routine audits by taxing jurisdictions; however, there are currently no audits for
any tax periods in progress.  Tax years prior to 2012 are closed.

Note 9 – Subsequent Events

No events occurred subsequent to June 30, 2015, that required disclosure in the
accompanying financial statements.  Management has evaluated subsequent events through
January 22, 2016; which is the date the financial statements were made available.


